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(b) The Committee may vote by mail, 
telephone, telegraph, or other means of 
communication: Provided, That each 
proposition is explained accurately, 
fully, and identically to each member. 
All votes shall be confirmed promptly 
in writing. Seven concurring votes and 
no dissenting votes shall be required 
for approval of a Committee action by 
such method.

§ 985.30 Expenses and compensation. 

Members of the Committee, their al-
ternates, subcommittees including any 
special subcommittees, shall serve 
without compensation but shall receive 
such allowances for necessary ex-
penses, incurred in performing their 
duties, as may be approved by the Com-
mittee.

RESEARCH

§ 985.31 Research and development 
projects. 

The Committee, with the approval of 
the Secretary, may establish or provide 
for the establishment of production re-
search, marketing research and devel-
opment projects designed to assist, im-
prove, or promote the marketing, dis-
tribution and consumption or efficient 
production of oil. The Committee shall 
consider ongoing research, by industry 
and grower organizations, in making 
its recommendations. The expense of 
such projects shall be paid from funds 
collected pursuant to § 985.41.

EXPENSES AND ASSESSMENTS

§ 985.40 Expenses. 

The Committee is authorized to incur 
such expenses as the Secretary finds 
are reasonable and likely to be in-
curred by it for such purposes as the 
Secretary may, pursuant to this sub-
part, determine to be appropriate, and 
for the maintenance and functioning of 
the Committee during each marketing 
year. The Committee shall submit to 
the Secretary a budget for each mar-
keting year, including an explanation 
of the items appearing therein, and a 
recommendation as to the rate of as-
sessment for such year.

§ 985.41 Assessments. 

(a) Requirements for payment. Each 
person who first handles salable oil 
shall pay to the Committee, upon de-
mand, that handler’s pro rata share of 
the expenses authorized by the Sec-
retary for each marketing year. Each 
handler’s pro rata share shall be the 
rate of assessment fixed by the Sec-
retary times the quantity of oil which 
the handler handles as the first handler 
thereof. The payment of assessments 
for the maintenance and functioning of 
the Committee and for such purposes 
as the Secretary may, pursuant to this 
subpart, determine to be appropriate, 
may be required under this part 
throughout the period it is in effect, ir-
respective of whether particular provi-
sions thereof are suspended or become 
inoperative. 

(b) Rate of assessment. The Secretary 
shall fix the rate of assessment to be 
paid by each handler. At any time dur-
ing or after the marketing year, the 
Secretary may increase the rate of as-
sessment as necessary to cover author-
ized expenses. Such increase shall be 
applied to all oil handled during the 
applicable marketing year. In order to 
provide funds for the administration of 
this part before sufficient operating in-
come is available from assessments, 
the Committee may accept advance as-
sessments and may also borrow money 
for such purpose. Advance assessments 
received from a handler shall be cred-
ited toward assessments levied against 
the handler during the marketing year.

§ 985.42 Accounting. 

(a) Excess funds. At the end of a mar-
keting year, funds in excess of the 
year’s expenses may be placed in an op-
erating reserve not to exceed approxi-
mately one marketing year’s oper-
ational expenses or such lower limits 
as the Committee, with the approval of 
the Secretary, may establish. Funds in 
such reserve shall be available for use 
by the Committee for expenses author-
ized pursuant to § 985.40. Funds in ex-
cess of those placed in the operating re-
serve shall be refunded to handlers: 
Provided, That any sum paid by a first 
handler in excess of that handler’s pro 
rata share of the expenses during any 
marketing year may be applied by the 
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